City Council

Agenda Cover Memorandum

Meeting Date: Cctober 268, 2009
Item Title; Increase Cash in Uptown TIF to Repay General Operating Fund

Action Renuested:

1| Approval
] For discussion
] Feedback requested
X For your information
staff Contact: Diane Lembesls
Phone Number: B47/318-5216
Email Address: dlembesis@parkridge.us

Backeronnd:

Some elected officials have asked staff to look at the possibility of issuing bonds to generate cash in the
Uptown TIF. The cash would be used to repay the general operating fund. As of April 30, 2008, the
Uptown TIF owed the general operating fund $4.3 million.

This scenario has several disadvantages. The disadvantages include:

The City would pay approximately $2.4 million in interest to rajse 5 milllon.

The bond issue would be taxable. Deficit financing is nat ellgible for tax exemption,

The schedule assumes the City could nat affard any more capital projects within the Uptown TIF. If the
City purchased additional capital projects, the time ta retire the bonds would expand, thereby increasing
interest expense. The Cily cannot afford any mare capltal projects until the deficit financing is repaid.

This new bond issue would use virtually all property tax increment avallable thraugh 2017.

This scenario has one advantage:

It would create cash in the general operating fund.

Becommendation:

Do not Issue bands to create cash in the Uptown TIF which could then be used to repay the general
operafing fund.

If the City decides it needs cash in the General Operating fund, the City can execute a revalving line of
credit. Estimated rate would be LIBOR plus 250 basis painis or 3%.



Budget Implications:
Does Action Require an Expenditure of Funds: [ ] Yes

If Yes, Total Cost: 3
If Yes, is this a Budgeted Item: (] Yes
Altachments;

* Possible Debt Service Schedule
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